Bima Journal LPJ_CEK5.docx

by Turnitin Student

Submission date: 22-Apr-2025 05:53PM (UTC-0400)
Submission ID: 2602648758

File name: Bima_Journal_LP)_CEK5.docx (8.55M)
Word count: 5895

Character count: 34178



Availoble onfine ot : httpesjournal pdmbengkulu. orgfindex. phosbirmag
DOl hups:idaiorg/10.37638/bima.2.1.67-70

The Influence ﬁ Return on Assets and Return on Equity on Price-to-Book
Value, with Capital Adequaquiatio as a Moderating Variable: A Study of
Conventional Private Banks in Indonesia Listed on the Indonesia Stock
Exchange During 2014-2023

Lintang Permata Jati’"; Irvan Yoga Pardistya®

12 pepartment of Management, Faculty of Economics and Business, University Of Singaperbangsa Karawang

*Corespondent Author: 2110631020100 @student unsika.ac.id

Bima, A, (2023). The Infivence Of innovation And Creotivity Traders On Consumer's Repurchasing Interest in Merosi
stir-Fried Noodfes Benghulu City. Bima journal : Business, Management arnd Accounting Journal, 6 (1). DO
https://doi.orgM 0.37638/bima.6.1.1-7

ABSTRACT

Purpose: This research investigates ﬂ)w Return an Assets (ROA) and Return en Equity
(ROE) infiuence the Price-to-Book Volue {(PEV), with the Capitol Adequacy Ratio (CAR)
acting as a moderating factor, using data from Ind ian private co fonal banks
aver the period 2014 to 2023, Methodology: Utilizing o quantitative methodology and
a descriptive-verificative framework, this study onolyzes doto sourced from the annuol
reparts af banks listed on the Indonesia Stack Exchonge. The analysis was carried out
KEYWORDS using multiple linear regression and maoderoted regression analysis (MRA), processed
Retumn on Assets; Retumt e 1pag Spss Stotistics 26 software, Results: ROA and ROE have o significant effect on
On Lquity: Price To Book ooy, ap moderates the refationship between ROA end PBV but does not significantly
Valwe: Capital Adequacy ek 2
Ratin; Indonesian private maoderate the effect of ROF on PBV. Findings: Strang copital adeguocy enhances the
Beunks . influence of profitability, especially ROA, on bank mariet valuation. Nowvelty: This study
emphasizes the role of CAR in strengthening the impoct of ROA on PBV within the post-
pondermic boanking environment. Originality: it provides insight into how market
perception of profitobliity is shaped by capital strength in Indonesian private banks
amid economic uncertainty. Condusion: Effective manag t of assets, equity, and
capital fs essentiol to improve market perception and competitiveness, Type of Paper:
Research Paper.
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INTRODUCTION

In the modern financial landscape, particularly in developing countries such as Indonesia, the
banking industry is facing substantial pressure to maintain stability, adapt to economic volatility, and
meet investars' expectations. According to Otoritas |asa Keuangan (O]K, 2023), private conventional
banks remain a critical pillar of the national economy due to their role in financial intermediation and
liguidity distribution. Over the past decade, significant economic shifts especially during the COVID-
19 pandemic have led to fluctuating performance ameong Indonesian banks, making it necessary to
evaluate the drivers behind financial performance and market valuation. Among the primary
Indicators used to assess banking profitability are ROA and ROE, both of which reflect a bank's ability




to efficiently manage its resources to generate profits (Kasmir, 2024). However, as profitability alone
is insufficient to ensure long-term investor confidence, banks must also demonstrate adequate
capitalization through indicators like the CAR.

According to Martadinata et al., (2023}, CAR serves as a safety buffer that enables banks to
absorb potential losses, sustain operational risks, and uphold investor trust during financial
uncertainties. CAR holds significant relevance in assessing how profitability correlates with a bank's
market worth, typically reflected through the PBY ratio. As a tool, PBV helps investors identify whether
a bank's stock is undervalued or overvalued compared to its book value, making it an essential
element in investment evaluation (Rahman et al., 2022), Several previous studies have explored these
relationships, but results remain inconsistent. While Mafiah & Fauziyanti (2022) found a significant
influence of ROE and ROA on PBY, Adhiguna (2023) and Rahman et al, (2022) reported no significant
correlation, suggesting the need for further investigation.

According to Geoffry Japin & Ciptawan (2022), banks with higher CAR tend to attract more
investor confidence due to their greater capacity to manage risks and maintain liquidity, which, in
turn, may affect how profitability indicators translate into market value. As competition in the banking
sector becomnes more intense similar to the heightened rivalry observed in the coffee shop industry
[(Nurjaya et al, 2019) private banks must not only achieve profitability but also manage their capital
structure strategically to survive in a dynamic environment.

This research seeks to analyze how ROA and ROE influence the PBV, with CAR acting as a
maderating factor within the relationship between the variables. The research focuses on private
conventional banks in Indonesia over the period from 2014 to 2023 and is intended to offer strategic
insights into how these banks can strengthen their financial performance while sustaining investor
confidence through sufficient capital reserves.

Beturn On Assets (1) !’-

Price to Book Valve (Y]

Aeturn O Equity (X}

Research hypotesis:

H1 : ROA has a positive and significant effect on the PBV.

H2 : ROE positively and significantly affects the PBY.

H3 : The CAR moderates the relationship between ROA and the PBY.

H4 : The CAR serves as a moderating variable in the relationship between ROE and the PBV.
HS @ The CAR simultaneously moderates the influence of both ROA and ROE on the PBY.

METHOD

a. Research Appoarch; This research adopts a quantitative associative method to analyze how ROA
and ROE affect PBV, with C ositioned as a moderating factor. The study is centered on privately-
owned conventional banks listed on the Indonesia Stock Exchange (IDX).

b. Research Location and Period ; The research was conducted on private conventional banks that
are listed on the Indonesia Stock Exchange (IDX). The study covers the period from September
2024 to February 2025. Data collection was done through a documentation method, primarily by
accessing official financial reparts published on the IDX's website, as well as additional financial

ta retrieved from sources like MarketScreener and CariSaham.

c. Population and Sample ; The population targeted in this research includes the complete group of
entities relevant to the study’s findings. Specifically, it comprises all private conventional banks that
were publicly listed on the Indonesia Stock Exchange (IDX) during the period from 2014 to 2023. A




purposive sampling technique, as recommended by Sugiyono (2018), was employed to select the

sample. The sample includes banks that meet speci@ criteria:

1. Private conventional banks that were actively listed on the Indonesia Stock Exchange (IDX)
throughout the years 2014 to 2023.

2. Institutions that regularly issued audited financial reports as of December 21 each year during
the 2014-2023 period and provided complete data for all variables analyzed in this study.

Based on these criteria, 5 banks were selected as the research sample.

d. Data Collection Method

1. Form of Data Collection ; This study utilizes a time series data collection method, in which data
are gathered sequentially over the period from 2014 to 2023. This approach is used to identify
patterns and examine relationships between variables across time.

2. Typesof Data; This research uses quantitative data. According to Sugiyono (2018), guantitative
data are numeric data that can be analyzed statistically.

3. Data Sources ; This study uses secondary data, namely data sourced from existing documents
suchas financial statements published by companies and made available to the public through
IDX and official bank websites.

4. Data Collection Technigues; The technique used is documentation, where researchers retrieve
data from financial reports, annual reports, and IDX publications. Documentation includes:

»  Printed documentation: Such as audited annual financial statements.
» Electronic documentation: Such as PDF ar Excel files obtained from IDX or official bank
websites.
e. Operational Definition and Variahle Measurement

1. Return On Assets ; As stated by Adnyana (2020:20), ROA represents a financial metric that

illustrates how effectively a company utilizes its total assets to generate net income.

_ _ Farning after Interest and Tax
Return On Assets [ROA) = Total Assels % 100%

2. Return On Equity ; According to Kasmir (2024: 206) ROE also known as the profitability of
shareholders’ equity—is a financial ratio that evaluates the company's net profit after taxes in
comparison to the equity owned by its shareholders.

Z _ __Earning after Interest and Tax
Return On Equity (ROE) = ity 100%

3. Capital Adequacy Ratio ; Lis Sintha Oppusunggu (2021:11) defines the CAR is an indicator of a
bank's ability to sustain adequate capital while managing various risks that may affect its
capital condition.

Toral Modal

Copital Adequacy Rario [CAR) = Tk Weighted Assets ® 100%

4. Price To Book Value ; As noted by Asep Risman (2021:7), The PBV ratio reflects the relationship
between a company's stack market price and its book value per share, serving as an indicator
of how investors evaluate the firm's worth in comparison to its recorded accounting value.

Market Price per Share

Book Value per share

f. Classical Assumption Test ; This test represents an essential compaonent of statistical analysis,
particularly in the context of multiple linear regression, though itis not mandatory for simple linear
regression medels, The primary objective is to confirm the validity and dependability of the
regression results before conducting further analysis. This study applies several classical
assumption tests, which include:

Price To Book Value (PBV) =




1. Normality Test ; The normality tesgipims to assess whether the residuals from the regression
model are distributed normally. Tn this study, the Kolmogorow-Smirnov test is applied. A
significance level (Asymp. Sig) above D.05 suggests that the residuals meet the normality
assumption, indicating no significant deviation fram a normal distribution.

2. Multicollinearity Test ; This test checks for the presence of high correlations among the
independent variables, which could distort the accuracy of the regression model. Two key
indicators are applied:
= Tolerance Value: A result above 0.10 suggests that multicollinearity is not present.

» Variance Inflation Factor (VIF): A VIF scare below 10,00 implies that multicollinearity does
not exist, while a score above 10.00 may indicate potential multicollinearity issues.

3. Heteroscedasticity ; This test evaluates whether the residuals exhibit constant variance across
different values of the independent variables, Inconsistencies in this spread may point to
heternscedasticity, which can compromise the accuracy and trustworthiness of the regression
analysis. A sound regression mode| assumes homoscedasticity, meaning that the residuals
exhibit constant variance, In this study, the Scatterplot method is used. If the scatter points
form a specific pattern, it suggests the presence of heteroscedasticity. However, if the points
are randomly dispersed above and below the Y-axis (around the zero line), it indicates that
heteroscedasticity is not an issue.

E. Methads Of Analysis

1. Descriptive Statistical Analysis ; This study utilizes descriptive statistics to summarize and
describe the data using key indicators such as the average (mean), maximum, and minimum
values. To ensure the data meets the assumptions necessary for regression analysis, normality
testing was performed on the residuals. These tests involve both visual inspection, including P-
P plots and histograms, as well as statistical testing using the Kolmogorov-5mirnov test to
determine whether the distribution of residuals aligns with a normal curve,

2. Moderated Regression Analysis (MRa) ; To evaluate the moderating effect of the CAR, the study
applies Moderated Regression Analysis (MRA), often referred to as an interaction test. As
outlined by Dedi Rianto Rahardi (2021), MRA is a specialized form of multiple regression that
intraduces interaction terms—products of the independent and moderating variables—into
the regression equation. This approach facilitates analysis of whether the moderating variable
significantly influences the strength or direction of the relationship between the predictors and
the outcome variable. The model used is as follows:

Y=g+ 1ROA+F2ROE+ §3CAR+ f4({ROA X CAR) + #5 (ROE X CAR) + e
h. Hypothesis Testing; The study employs multiple regression analysis, assessed through both overall
multaneous) and individual (partial) hypothesis tests:
Simultaneous Test (F test) ; The F-testis used to determine whether ROA and ROE jointly have
a statistically significant effect on the PBY. The interpretation relies on the significance level
(5ig.) provided in the regression autput:
1) If Sig. < 0.05, the combined effect of ROA and ROE on PBV is considered significant.
2) If Sig. = 005, it implies that ROA and ROE do not significantly influence PBY when
considered together.

2. Partial Test (t test) ; The t-test is applied to assessghe individual contribution of each
independent variable ROA and ROE toward explaining Variations in the dependent variable,
PBV. The outcome is evaluated n comparing the computed t-value (t....) against the critical t-
value (tiue), based dfEd chosen Significance level (a) and degrees of freedom (df):

1) If Teoum < tawe the null hypothesis (H,) is accepted, indicating the variable does not
significantly affect PEV.

2) I tequmt = trabie, the alternative hypothesis (H,) is accepted, showing that the variable has a
significant impact an PBY.




RESULTSgND DISCUSSION

RESULTS

1. Descriptive Statistics ; Descriptive statistical analysis is used to present a concise overview of the
dataset by highlighting central tendencies and variability, including the mean, standard deviation,
as well as the highest and lowest values observed. The descriptive summary encompasses four
variables ROA, ROE, CAR, and PBY across a total of 50 data points.

Tabel 1. Descriptive Statistics

a)

b)

o]

d)

Descriptive Statistics
N Minimum  Mazmum Mean 3td. Dewation
Ratuin On Aszets 40 02 L 18832 1137133
Ratumm On Equity 50 M 122 10,4424 §7701
Capifal Adequacy Ratic 50 1437 30e 2.5370 413775
Frice To Book Valus 50 AR a7e 20512 138249
Mald H llistwise) 50

Source: Processed SPSS26 dato for 2025
PBV as the Dependent Variable (¥) : The PBY variable reaches a peak of 4.78 and a low of 0.48.
Its average valueis 2.0512, with a standard deviation of 1.38368. Since the mean surpasses the
standard deviation, this reflects a relatively uniform data distribution with minimal variability.
Return an Assets (ROA) as X1, ROA values range from 0.02 to 4.21, with an average of 1.8832
and a standard deviation of 1.13733. The higher mean in comparison to the standard deviation
implies that the data points are closely grouped, indicating limited dispersion within the ROA
variable.
Return on Equity (ROE) as X2 ; ROE exhibits a range from 0.17 to 21.23The mean is recorded
at 10.4424, while the standard deviation stands at 5.77031. The fact that the mean is greater
than the standard deviation suggests that the ROE values are not widely spread, pointing to
moderate consistency and relatively low variability.
Capital Adequacy Ratio (CAR) as the Moderating Variable (M) ; CAR shows a minimum of 14.37
and a maximum of 31.04, with an average of 21,5370 and a standard deviation of 413775,
Given that the mean exceeds the standard deviation, it can be inferred that the CAR data
maintains a relatively steady pattern with low vanability, suggesting a homogeneous
distribution.
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2. asslcal Assumption Test ; To ensure the reliability and validity of the regression model, this
study performed several classical assumption tests. A regression model is considered statistically
sound when it meets key classical criteria. The following methods were employed:

a)

MNormality ; To assess whether the data follow a normal distribution, the Kolmogorow-Smirnow
test was applied to each variable. If the resulting significance value is greater than 0.05, it
indicates that the data do not significantly differ from a normal distribution, thus supporting
the null hypothesis (H,).




Tabel 2. One-Sample Kolmogorov-Smirnov Test
Biegasoy

Keolmog Smirnov Test

Unstandardiz

ed Residual

N 42
Normal Paramaters™® WEan 0000000
Sta Deviation 1,01084305

Most Estrema Differencas  Absolute i)
Positive 083

Nagative - 083

Tasi Statistic 088
Asymp, Sig. (2-talled) 200%¢

8 Test distribution Is Normal
b. Caleulated from data
¢ Lillistars Significance Comaction
d. This is a lowar bound of the frue significanca.
Source: Processed SPSS26 dota for 2025
According to the findings displayed in the table, the Kolmogorov-Smirnov test returned an
Asymp. Sig. value of 0.200, which exceeds the standard significance level of 0.05. This result confirms
that the dataset follows a normal distribution, thereby velidating its use for subsequent analyses.
Additionally, normality can be visually evaluated using the F-P Plat. When the data points align closely
along the diaganal reference line, it further supports the assumption of normality and confirms the
dataset's appropriateness for further staristical testing,

Normal P-P Plot of Regressi d Residual

% Dependent Variable: Price To Book Value

Expected Cum Prob

Cbserved Cum Prob
Figure 1. Plot of Regressions Standardized Residual
E. Source: Processed SPS526 dota for 2025
The figure above presents the results of the normality test using the Normal P-P Plot. The data
points clogply align with the diagonal line, indicating a normal distribution and confirming that the
dataset is appropriate for further statistical analysis.




b} Multicallingarity test ; Below are the results obtained from the multicollinearity test

Tabel 3. Multicollinearity Test
CosMcianes”

Tar
e,

i om urs
55 1 [ 1w
1 760 i 1% ama

ams a3 m W aw

Source: Processed 5Fa52a dota for 2025
The multicollinearity test aims to detect high intercorrelations among the independent
variables. Based on the results, the tolerance values for ROA, ROE, and CAR were 0,106, 0.120, and
0.435, respectively. As all values greater than the 0.10 threshold, there is no evidence of
multicollinearity. Correspondingly, the Variance Inflation Factor (VIF) values for ROA, ROE, and CAR
were 9.443 8368, and 2.297, all below the critical limit of 10. These findings canfirm that
multicollinearity is not an issue in the regression model.

o) Heteroscedasticity test; Below are the results obtained from the Heteroscedasticity test:
Seanarpiot

Dapendent Varistis Price Te Bosk Valus

Fagressan Stusennzed Fetidual
L
oo
"
.

Ragression Etanderdized Predicted Valus
Figure 2. Scatterplot Dependent Variable
Source: Processed SPS526 dota for 2025
To assess heteroscedasticity, a scatterplot of the residuals was examined, The distribution of
points appeared random and dispersed both above and below the regression line without forming a
discernible pattern. This suggests the absence of heteroscedasticity, fulfilling the assumption of
constant variance across residuals,
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3. Moderated Regression Analysis Test; Below g’e the results obtained from the Moderated
Regression Analysis Test:

Tabel 4. Moderated Regression Analysis Test

Cosffislents”

ol 5 sy

1 (== ] 119 i
Fretsrm On Assetn 1551 10
Fretan On Eguly 1044 0z
Caotal Adeqmcy Rade 458 o0t
TOACAR -8 201
ROE“CAR A 008

4. Dapendant Vanably. Prics To Eobl'-':lhi.“-
w Source: Processed SP5526 gata for 2025
e coefficients table above outlines the regression model used to examine the influence of
independent variables on the dependent variable, formulated as follows:
Y=a+ f1X1+ f2X2+ F32+ FUNLRZ)+ AS(X2xT)+ e
Y=0.119+3591X1 - 1.344X2— 04582 0.161(X1 xZ) +0.071{XZXZ)+ £
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The interpretation of the regression output isgs follows:

a) The constant value of 9,119 implies that if ROA (X1), ROE (X2), Capital Adequacy Ratio (), and
the interaction terms (X1Z and X2Z) are all zero, then the estimated value of PBY (Y) is 9.119.

b) The regressionggoefficient for ROA [X1) is 3.591, reflecting a positive association with PBY.
However, with a p-value of 0.210, this relationship is not statistically significant, indicating that
ROA does not have a meaningful effect on PBV within the studied sample.

¢) The ROE (X2) coefficient is -1.344 and is statistically significant at the 5% level (p = 0.022),
suggesting that an increase in ROE corresponds with a decrease in PBVY, highlighting a
significant inverse relationship.

d) The coefficient for CAR (Z) is -0.458, with a p-value of 0.001, indicating a significant negative
effect. This means that a higher CAR is associated a lower PBV.

) The interaction ten'g]etween ROA and CAR (X1Z) has a coefficient of -0.161 and a p-value of
0.201, showing that the moderating effect of CAR on the relationship between ROA and PBV is
not statistically significant.

f} Theinteraction between ROE and CAR (X27) yields a coefficient of 0.071, with a p-value of 0.008,
which confirms a significant moderating effect. This suggests that CAR enhances the influence
of ROE on PBV, reinforcing a positive relationship.

4. TestRes H
a) The F-testis utilized to assess whether the group of independent variabmcollectively exerts a
significant impact on the dependent variable. This test measures the owerall fit of the
regression model. A p-value less than 0.05 indicates that the dei is statistically significant,
meaning that ROA, ROE, and CAR together influence PBY. If the p-value exceeds (.05, the model
is not considered statistically significant, implying that the independent variables do not jointly
affect the dependent variable.

Tabel 5. F Test results (simultaneous test)

ANDVA"
Sum af
Mode Squares dr Mean Squars F Sig.
9 Ragrassion 48473 L 0805 12,468 Joog®
Residual 7425 M 753

Total 75 5_!9ﬂ 41
a Dapenden Variabls. Price To Book Valua
b Pradietors: {Constani), ROE*CAR, Capltal Adeguacy Rato, Return On Assels,
Return On Equity. ROA'GAR
Source: Processed SPS526 dato for 2025
The ANCVA table displays the outcome of the F-test, indicating an F-statistic of 12.866. This value

equs the critical threshold of approximately 2 45, based on degrees of freedom df1 = 5 and df2 =
36 at the 5% |level of significance. This finding sugeests that the group of independent wvariables
ROECAR, CAR, ROA, ROE, and ROACAR jointly exert & statistically significant impact on the dependent
variable, namely PBV. Furthermore, the p-value of 0.000, which is well below the D.05 significance
level, reinforces that the overall regression model is valid. Conseguently, this model accounts for a
meaningful proportion of the variation in PBY, with all included variables collectively enhancing its
predictive capability.




b) The t-test evaluates the individual contribution of each explanatory variable to the dependent
variahle within the gntext of the regression model. This test is essential for determining
whether a specific variable has a significant standalone effect. The analysis is guided by
comparing the computed t-statistic {te.,n) against the critical t-value (tipe), based on a chosen
alpha level and the model's degrees of freedom (df). The interpretation follows these decision
rules
1) Ifge calculated t-value is less than the critical value, the null hypothesis (Hq) is not rejected,

plying that the variable does not significantly affect the dependent variable.
2) lithe canlated tvalue exceeds the critical value, the null hypathesis is rejected, indicating
that the variable does have a significant impact on the outcome variable.
The next section will discuss the results derived from this T Test Results:

Tabel 6. T Test results (parsial test)

1748 1.27% e
4,765 1.3 L2

Futum On Eauty
Capetn Adaquacy o - 45l 120 AN s oo
ROACMR L) \F:] 1208 1,3 0
ROE'TAR on 0% 4750 18 ]

3 Dependent vamable Pace Ts Dook Vatas
Source: Processed SPSS26 dota for 2025

The information in the coefficients table reflects the findingsggom the partial t-tests for each
independent variable. For thegOA, the observed t-statistic is 1.275, which is lower than the critical t-
value of approximately 2.028 at the 5% significance level with 36 degrees of freedam. Furthermore,
its p-value of 0.210 exceeds 0.05, indicating that ROA does not significantly affect the PBY. Conversely,
ROE yieldsat-\ralue of -2.396, which surpasses the critical threshold in absolute terms, and is
associated with a significance level of 0,022, This confirms that ROE has a significant negative
relationship with PBY.

Likewise, the CAR produces a t-statistic of -3.803 with a p-value of 0.007, signifying a strong
negative and statistically significant influence on PBV. Regarding the interaction term ROA »gR$R, the
resulting t-value is -1.303 and the significance level is 0.201. These values suggest that CAR does riot
significantly moderate the effect of ROA on PBV.

In contrast, the ROE = CAR interaction term demonstrates a t-value of 2.815, accompanied by a
p-value of 0.008, which is well below the 0.05 threshold. This anvides evidence that CAR significantly
moderates the relationship between ROE and PBY, enhancing the positive effect of ROE on firm value
as measured by PBY.

5. Interpretation of Research Results ;

a) Influence of ROA on PBY ; The initial hypothesis (H,) proposes that ROA has a significant effect
on PBY among private conventional banks in Indonesia listed on the IDX. While the regression
coefficient points to a positive correlation, the statistical findings indicate that this influence is
not statistically significant. This outcome implies that although greater efficiency in asset
utilization as indicated by ROA could potentially enhance a bank's market valuation, the
evidence from this study does not support a definitive or robust link.

b} Influence of ROE on PBY ; The second hypothesis {(H;) suggests a significant relationship
between ROE and FBY. The empirical analysis supports this hypothesis but reveals a negative
association. In this case, an increase in ROE corresponds to a decrease in PBV. Although ROE
is typically regarded as a favorable measure of profitability from shareholders' capital, the
inverse relationship identified here could indicate that the market perceives high ROE levels
with caution—paossibly due to concerns regarding the long-term viability or associated risks of
such returns. This result implies that investors may be less indined to reward high ROE if it is
not supported by a sound capital foundation.




) The Roleg Capital Adequacy Ratio (CAR)in Moderating the Relationship between ROA and PBY
; The third hypothesis (H;) explores whether CAR moderates the link between ROA and PBY.
The results show that CAR does not significantly affect this relationship. Although banks with
higher capital adequacy may seem more resilient, in this case, CAR does not significantly
strength@l the market's valuation of profitability derived from assets.

d) The Role of Capital Adeguacy Ratio (CAR) in Modd@hting the Relationship between ROE and PBV
; The fourth hypothesis (H,) investigates CAR's role in moderating the relationship between
ROE and PBV. The findings show a significant positive moderating effect, indicating that high
capital adequacy enhances investor confidence in equity-based returns. This suggests that
when ROE is backed by a strong capital base, it is more favorably perceived by the market,
leading to a higher PBV.

e) The Combined Effect of ROA and ROE on PBY with CAR as a Moderator ; The fifth hypothesis
(Hs) examines the combined effect of ROA and ROE on PBY, moderated by CAR. The regression
analysis confirms that these variables collectively and significantly influence PBY. When
profitability metrics (ROA and ROE) are supported by robust capital adeguacy (CAR), the bank’s
valuation in the market improves. This highlights the importance of a balanced financial profile
combining operational efficiency, profitability, and risk management for attracting investor
confidence and maximizing market value.

CONCLUSION SUGESTIONS

EONCLUSIDN

Based on the results of this research, which explored the gipact 6f ROA and ROE on PBY, with

CAR as a moderating factor, among pri\rg conventional banks in Indonesia listed on the Indonesia

Stock Exchange between 2014 and 2023,
A

e following conclusions can be made:

ROA has a significant positive effect on PBY. This implies that banks that effectively utilize their
assets to generate profits are valued higher in the market. Efficient asset management enhances
investor confidence and reflects stronger financial outcomes.

. ROE also positively influences PBY. This suggests that banks that generate higher returns on equity

are viewed more favorably by the market. A high ROE indicates effective management and the
productive use of shareholder capital.

. CAR acts as a moderating variable in the relationship between ROA and PBV. A higher CAR

reinforces the positive link between asset efficiency and market valuation, indicating that well-
capitalized banks are viewed as more stable and capable of sustaining profitability.

. CAR also moderates the relationship between ROE and PBY. Banks with strong capital adequacy

are better able to convert equity into sustainable returns, strengthening the market's trust in their
financial peg@@prmance and further increasing their valuation.

. Collectively, ROA and ROE have a significant effect on PBY when moderated by CAR. This highlights

the critical role of profitability and capital strength in enhancing firm value in the banking industry.
Investors value both earnings potential and financial resilience when assessing banks' market
worth,

SUGESTIONS

1.

Far Banks, Private conventional hanks are encouraged to improve the efficiency of bath asset and
equity utilization to enhance their market valuation. Strategic internal management of assets and
capital can lead to improved ROA and ROE. Igpreover, maintaining a strong CAR is crucial for
building investor confidence and reinforcing the effect of profitability on firm value. Regular
monitoring of capital adequacy is also essential to ensure financial stability and support
sustainable growth.

For Future Reseal Subsequent studies are recommended to incorporate additional financial
variables such as Firm Size, Debt to Equity Ratio, and Liquidity Ratios (e.g., Current Ratio, Quick
Ratio), as well as macroeconomic factors like interest rates and inflation. Comparative studies
across different types of banks (e g, state-owned vs. privately owned) or financial sectors could
alsa offer broader insights and enhance the generalizability of the findings.




REFERENCES

A, Adhiguna. (2023). Pengaruh Return On Eguity (ROE), Current Ratio (CR), Ukuran Perusahaan dan
Debt to Equity Ratio (DER) terhadap Price to book value (PBV). COMSERVA : Jurnal Penelitian Dan
Pengabdian Masyarakat, 3(07), 2490-2498. https://doi.org/10.59141/comserva v3ii7.1055

Abdullah, Thamrin, and Sintha Wahjusaputri. 2018. Bank & Lembaga Keuangan,
Adiputra, |. Made Sudarma et al. 2021, "Metodologi Penelitian Kesehatan.”

Adnyana, 1. M. (2020). Manajemen Investasi dan Protofolio. In Lembaga Penerbitan Universitas Nasional
(LPU-UNAS). Lembaga Penerbitan Universitas Nasional (LPU-UNAS)

Armelia, Ratih et al. 2018, Buku Keuangan & Perbankan.

Ananda, Rusydi, and Muhammad Fadhli. 2018. Educational Statistics Theory and Practice in Education.
Andrianto, Fatihudin, D; Frimansyah., M. A. 2019. "Manajemen Bank.” 1-456.

Ardiansyah. 2023, "Buku Hukum Perizinan.” 1-193.

Arniwita, and Endah Tri Kurniasih Octojaya Abriyoso Bayu Wijayantini. 2021, MANAJEMEN KEUANGAN
Teori Dan Apilkasi.

Atmoko, Dwi, and Jantarda Mauli Hutagalung. 2022, Pengantar Hukum Perusahaan. Vol. 44,

Bank Indonesia. Surat Edaran Otoritas Jasa Keuangan Nomor 9/SEQJK.03/2015 Tentang Pedoman
Akuntansi Perbankan Syariah Indonesia Bagi Bank Pembiayaan Rakyat Syariah. Jakarta

Bank Indonesia. Surat Edaran Otaritas Jasa Keuangan Nomor 30/5E0JK.04/2016 Tentang Bentuk Dan
Isi Laporan Tahunan Emiten Atau Perusahaan Publik. jakarta

Bank Indonesia. Surat Edaran Otoritas Jasa Keuangan Nomor 14/5EQJK.03/2017 Tentang Penilaian
Tingkat Kesehatan Bank Umum, Jakarta

Badruzaman, |ajang et al. 2022. "Determining the Effect of Return on Equity (ROE) on Price Earnings
Ratio (PER) and Price to Book Value (PBY)in LQ45 Companies, Indonesia." WSEAS Transactions
on Business and Economics 19:1564-75. doi: 10.37394/23207.2022.15.141,

Benny, Pasaribu et al. 2022. Metodologi Penelitian Untuk Ekonomi Dan Bisnis.
Dhaniswara K. Harjono. 2021, "Hukum Perusahaan Dan Kepailitan.” Uki Press 40.

Dirta, Aliffianti Safiria Ayu. 2022, Analisis Laporan Keuangan Dan Keberlanjutan Perusahaan.




Dr. Marbawi, SE., MM. 2017, "Bank & Lembaga Keuangan Lainnya, Teori Dan Kebijakan." Unimal Press
x + 320 hal.

Elfiswandi et al. 2021. Manjemen Keuangan Nilai Perusahaan Industri Perbankan DI Tinjau Darl Price
to Book Value.

Eti Rochaety et al. 2015. Metodaologi Penelitian Skripsi Dengan Aplikasi SPSS.
Fauzan, Rusydi et al. 2023, Manajemen Keuangan Perusahaan Syariah. Yol, 1.

Freddy, and Nagian Toni. 2020. "The Effect of Return on Equity , Net Interest Margin , Loan to Funding
Ratio , Capital Adequacy Ratio , Debt to Equity Ratio and Non Performing Loan on Price to Book
Value in Banking Industry Listed on the Indonesia Stock Exchange.” International Journal of
Research and Review 7(9):242.

Hardani et al. 2020. Buku Metode Penelitian Kualitatif. Vol. 5.

Hariyani, Diyah santi, 2021. "Manajemen Keuangan 1 Edisi Revisi, UNIPMA PERS, Madiun.” 0-118.
Harjadi, Didik, and Dewi Fatmasari. 2015, "Pengantar Bisnis Teorl Dan Konsep.” UNIKU Press 279,
Hasan, Muhammad et al. 2022. Metode Penelitian Kualitaf.

Hermawan, Atang, and Renny Triyani Putri. 2018. Nilai Perusahaan Dan Kehijakan Dividen. Vol. 5.
Hidayat, Wastam Wahyu. 2018, Dasar-Dasar Analisa Laporan Keuangan. Vol. 27.

Irgianto, Fahrezi Rahmat. 2022, “Pengaruh Return On Equity (ROE), Gross Profit Margin{GPM]), Quick
Ratio (QR), Debt To Asset Ratio (DAR), Total Asset Turnover (TATO) Terhadap Nilai Perusahaan
Pada Perusahaan Sub Sektor Otomotif Dan Komponen Yang Tardaftar Di Bursa Efek Indonesia
Periode 2." Journal Ekonomi Dan Manajemen.

Iskandar, Yusuf. 2021. "Pengaruh Net Interest Margin, Return On Equity, Return On Asset, Capital
Adequacy Ratio Terhadap Price Book Value Pada Bank Umum Di Indonesia.” DIALEKTIKA: Jurnal
Ekonomi Dan limu Sosial 6(1):9-16. doi: 10.36636/dialektika.vii1.592.

Japin, G., & Ciptawan, C. {2022}, the Impact of Capital Adeguacy Ratio, Capital Structure, Mon-
Performing Loan, and Return on Assets Towards Firm Value of ... Proceeding National Conference
Business 155-175.
https:ffojs.uph.edu/index php/NCBMA/article fview/5810%0Ahttps:/fojs.uph. edu/index.php/NC
BMA/articlefviewFile/5810/2585

Jirwanto, Henry et al. 2024, E-Book Manajemen Keuangan.

Jufri Sani Akbar. 2027 "The Effect Of Return On Assets Snd Return On Equity On Price To Book Value
On Banking Companies Listed On The Indonesia Stock Exchange.” International Journal of




Economics, Business and Accounting Research (||[EBAR) 5(2):1-23.

Kozlovsky, Alexander N. et al. 2020. "Fuzzy Model for Estimation and Prediction of Stock Market
System.” Proceedings of 2020 Z3rd International Conference on Soft Computing and
Measurements, SCM 2020 86-87. doi: 10.1109/SCM50615.2020.9198781.

Kumara, A. R. 2018. “Metodologi Penelitian Kualitatif.” Metodologi Penelitian Kualitatif 3-92.
Mahmudi, Bambang, and Enis Khaerunnisa. 2024, Buku Ajar Manajemen Keuangan.

Malina, Shofi et al, 2020, "The Effect of Return On Assets and Return On Equity To Earning Per Share
and Price Book Value In Sub-Sectors of Construction Companies Listed In Indonesia Stock
Exchange In 2015-2018." Quantitative Economics and Management Studies 1(3). doi
10.35877/454ri.qems1387.

Martadinata, |. P. H., Suplyanto, ., Adipta, M., Rozali, M., & Idris, A. (2023). Dasar-Dasar Manajemen
Keuangan. In journal of Physics A Mathematical and Theoretical (Vol. 44, lIssue 8).
https:/fdol.org/10.1088/1751-8113/44/8/085201

Maryana, and Murhayati. 2022, "Pengaruh Return On Asset (ROA), Current Ratio (CR) Dan Ukuran
Perusahaan Terhadap Price To Book Value (PBY) Pada Pt. Astra Otoparts.” J-ISCAN: Journal of
Islamic Accounting Research 4(1):46-63. doi: 10.52490/iscan.v4i1.327,

Mutiara, Mirza Rizki et al. 2023. "Pengaruh Return on Assets, Current Ratio, Debt to Equity Ratic Dan
Total Assets Turnover Terhadap Price to Book Value:" Al-kharaj : Jurnal Ekonomi, Keuangan &
Bisnis Syariah 6{3):1354-70. doi: 10.47467/alkharajv6i3.3773.

Mafiah, Z., & Fauziyanti, W. (2022). Faktor Determinan Nilai Perusahaan Manufaktur Yang Terdaftar Di
Bursa Efek Indonesia. Jurnal STIE Semmarang, 14(2), 109-119,

Nanih Machendrawaty, M. A. 2019, Pengantar limu Manajemen - Nanih Machendrawaty.
Martin et al. 2024. Penelitian Kualitatif: Metode Penelitian Kualitatif. Vol. 5.

Mawawi, Achmad et al. 2024, "The Price To Book Value 5iill Influenced By the Main Factors on Sdg's?”
Journal of Lifestyle  and 5DG'S Review  4(1x1-16.  doi: 10.47172/2965-
730%.5DGsReview.v4.n00.pe01629.

Nugroho, icha Febriana et al. 2023, “Pengaruh Current Ratio, Total Assers Turnover, Return On Assets
Terhadap Price Book Value Pada PT Jasa Marga TBK Tahun 2012-2021." Mufakat: Jurnal Ekonomi,
Manajemen Dan Akuntansi 2{6):54-66,

Oppusunggu, L. 5., & Allo, Y. R. M. (2027). Kecakupan Madal inti,

Purnomao, Albert Kurniawan et al. 2024. “Pengaruh Return on Asset (ROA) Dan Debt to Equity Ratio
(DER) Terhadap Price to Book Value (PBV) Pada Perusahaan Sub Sektor Makanan Dan Minuman




Yang Terdaftar Di Bursa Efek Indonesia Periode 2016-2022." Owner 8(2)1759-67. doi:
10.33395/owner.v8i2.1969.

Rahimn, Rani et al. 2021, "Metodologi Penelitian (Teori Dan Praktik).” Cemerlang Indonesia 1(1):1-216.

Rahman, A., Alaslan., M. M. W. S, Fitriani, Mochamad Sugiarto, Sattar, Zainal Abidin, Irwanto Anton
Priyo Mugroho, Indriana, Nurjanna Ladjin, Eko Haryanto, Ade Putra Ode Amane Ahmadin, &
Amtai. (2022). Metode Pengumpulan Data Sekunder. In Asik Belafor (Issue 10).

Rahman, Fakung et al. 2022, "Analisis Pengaruh Price To Book Value Pada Pt Surya Citra Media Ditinjau
Berdasarkan Faktor Return on Equity, Met Profit Margin Dan Debt To Equity Ratio.” Scientific
Journal Of Reflection: Economic, Accounting, Management and Business 5(1):74-82. doi:
10.37481/sjrv5i1.427.

Raprayogha, Rusdi. 2020. "Analisis Pengaruh Return on Equity Dan Price Earning Ratio Terhadap Price
To Book Value Pada Perusahaan Manufaktur Di Bursa Efek Indonesia.” Study of Sdienific and
Behavioral Management (SSBM) 1(8):109-27.

Ratag, Alfredo Josua et al. 2021. "Pengaruh Profitabilitas, Growth Opportunity Dan Kebijakan Dividen
Terhadap Nilai Perusahaan Manufaktur Yang Terhadap Di Bursa Efek Indonesia Periode 2014-
2018 Jurnal EMBA 9(4):712-21.

Rawati, Mesis, and Hesl Eka Puteri. 2024, "Efek Profitabilitas Terhadap Nilai Perusahaan Dengan
Struktur Permodalan Sebagai Variabel Mediasi ( Studi Empiris: Bank Umum Syariah Indonesia
) 5{4):1627-42.

Risman, A. (2021). Kurs Mate Uang dan Nilai Perusahioan (Issue March).

Salwansa, Fitranda Rizky, and Suhono Suhono. 2022, “Pengaruh Return on Asset (ROA) Dan Debt to
Equity Ratio (DER) Terhadap Price to Book Value (PBV)." Jurnal Mirai Management 7(3):651-61.
doi; 10.37531/miraiv7i3.4589,

Savira, Merien, and ROMI FERDIAN. 2024. "Pengaruh Current Ratio, Debt to Equity Ratio Dan Return
On Equity Terhadap Nilai Perusahaan.” JIBEMA: Jurnal llmu Bisnis, Ekonomi, Manajemen, Dan
Akuntansi 1(4):274-85. doi: 10.62421/jibema.v1i4.23.

Semy Djulandy Balukh et al. 2022, Pengantar Manajemen (Konsep Dan Pendekatan Teoretis).

Setiawati, Ira et al. 2020. "Pengaruh ROA, ROE, Assets Ratio Terhadap Price To Book Value Ratio Yang
Dimediasikan Dengan Variabel Capital Expenditure (Studi Literatur Pada Perusahaan
Manufaktur Yang Listed BEl Tahun 2012 - 2018)." 15{1)1-10.

Seto, Agung Anggoro et al. 2023, “Analisis Laporan Keuangan.”

SILALAHI, ESLI et al. 2022. "Pengaruh Struktur Modal, Return on Equity Dan Firm Size Terhadap Frice
To Book Value Pada Perusahaan Properti Dan Real Estate Yang Terdaftar Di Bursa Efek
Indonesia.” Jurnal Riset Akuntansi & Keuangan 8(2):191-202. doi: 10.54367/jrak.v8i2.1605.




Siswanto, Ely. 2021, Buku Ajar Manajemen Keuangan Dasar. Vol. 44,

Siti Rapingah et al. 2022. “Buku Ajar Metode Peneliian Manajemen.” Buku Ajar Metode Penelitian
Manajemen (March 2022). doi: 10.21070/2022/978-623-464-048-9.

Sukma, Fitri Melati. 2021. "Peran Firm Size, Current Ratio, Debt To Asset Ratio, Dan Return On Equity
Terhadap Price To Book Value Pada Perusahaan Telekomunikasi Yang Terdaftar DI Bursa Efek
Indonesia Periode 2014-2020" Improvement: Jurnal Manajemen Dan Bisnis 1(1)47. doi:
10.30651/imp.v1i1.9528.

Sumardi, Rebin, and Suharyono. 2020. Dasar-Dasar Manajemen Keuangan.

Surat Edaran Otoritas Jasa Keuangan Nomor 9/5EQJK.03/2015 Tentang Pedoman Akuntansi
Perbankan Syariah Indonesia Bagi Bank Pembiayaan Rakyat Syariah

Surindra, Bayu et al. 2020. Manajemen Keuangan.
Syafrida Hafni Sahir. 2021, Metodologi Penelitian.

Ulfah, Almira Keumala et al, 2022. Ragam Analisis Data Penelitian (Sastra, Riset Dan Pengembangan).
Vol 44,

Veronica, Aries et al. 2022, Metodologi Penelitian Kuantitatif.

Wahyudi et al. 2023. Menentukan Populasi Dan Sampling.

Wahyuni, Mally. 2020. Statistik Deskriptif Untuk Penelitian Olah Data Manual Dan SPSS Versi 25,
Wardhana, Aditya. 2024, “Visi, Misi, Tujuan, Dan Nilai-Nilai Perusahaan.” (July).

Widiana, Muslichah Erna, and MM Ec. 2020. Pengantar Manajernen.

Wijoyo, Hadion et al. 2021. Pengantar Bisnis: Pengantar Bisnis.

Zainuddin Iba, Aditya Wardhana. 2023. Metode Penelitian Metode Penelitian. Vol, 3.

Zakl, Achmad. 2023. “Pengaruh Kinerja Keuangan Terhadap Price Book Value Disaat Pandemi Covid-
19 Pada Bank Umum Di Indonesia.” MK (Jurnal Manajemen Dan Kewirausahaan) 8(1):80. doi:
10.32503/jmk.v8i1.3158.

Zulfikar, Rizka et al. 2024. Teori,Metode Dan Praktik Penelitian Kualitatif. Vol. 7.




Bima Journal_LPJ_CEK5.docx

ORIGINALITY REPORT

12 106 126 1w

SIMILARITY INDEX INTERNET SOURCES PUBLICATIONS STUDENT PAPERS

PRIMARY SOURCES

jurnal.narotama.ac.id

Internet Source

2%

[B2]

Dwi Irawan, Agung Prasetyo, Nugroho
Wicaksono, Aviani Widyastuti, Rizki Febriani,
Ali Rozigin. "Economic Sustainability and
Social Equality in the Technological Era", CRC
Press, 2024

Publication

2%

repository.ub.ac.id 1
Internet Source %

ejournal.nusantaraglobal.ac.id 1
%

Internet Source

conference.trunojoyo.ac.id 1
5 %
nternet Source 0
H Sai Kiran Oruganti, Dimitrios A Karras, Srinesh 1 o
0

Singh Thakur, Janapati Krishna Chaithanya,
Sukanya Metta, Amit Lathigara. "Digital
Transformation and Sustainability of
Business", CRC Press, 2025

Publication

Hurriyati Ratih, Tjahjono Benny,
GafarAbdullah Ade, Sulastri, Lisnawati.
"Advances in Business, Management and
Entrepreneurship”, CRC Press, 2020

Publication

1w

ebin.pub

Internet Source

1w




R. Igbal Robbie, Ali Rozigin, Shannaz Mutiara
Deniar, Ardik Praharjo, Kenny Roz.
"Environmental Issues and Social Inclusion in
a Sustainable Era", Routledge, 2023

Publication

1w

Muhammad Daud Bin Mahmud, Cici Aryansi
Quilim, Salmatia Salmatia. "ISLAMIC FINTECH
LENDING DETERMINANTS USING ISLAMIC
FINANCIAL LITERACY AS A MODERATION
VARIABLE", Finansha: Journal of Sharia
Financial Management, 2024

Publication

T

Y
—

wiki.smu.edu.sg

Internet Source

%

-
N

www.mysciencework.com

Internet Source

%

-
W

www.iiste.org

Internet Source

%

—
1N

Dicky Chandra. "DETERMINANTS OF THE P/B
RATIO IN THE COSMETIC SUBSECTOR IN
INDONESIA", Finansha: Journal of Sharia
Financial Management, 2024

Publication

%

ijssr.ridwaninstitute.co.id

Internet Source

1w

Exclude quotes On Exclude matches <1%

Exclude bibliography  On



